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provide an overview of the Minority & Disadvantaged Business Enterprise and Small
Business Enterprise Programs to the committee’s members. He spoke to the group
about the city’s process of certifying businesses and requirements for being classified
as asmall business. City of Houston certification for these businesses can potentially
open many doors to those owners who are willing to learn the system of city contract-
ing and who successfully market themselves. Bob Mitchell said, “ Getting certified
with the City of Houston creates so many opportunities for small businesses.” The
Small Business Committee hosted a Pre-Certification Workshop in the BAHEP con-
ference room on April 29, 2009. This workshop is required by the city for businesses
seeking certification.

State Rep. Larry Taylor Addresses

BAHEP Small Business Committee

State Rep. Larry Taylor addressed the Small Business Committee on Jan. 9, 2009,
regarding the formation of a Business Tax Study Group to examine possible alterna-
tives to the state's new gross receipts-based business tax, or Texas Margins Tax. Rep.
Taylor discussed the history of the tax, necessary reforms to the tax, and possible
aternatives. He stated, “Reforming the Margins Tax is atop priority for the 81st
Legislature.” Other topics Rep. Taylor addressed included the need for alternative
funding sources for the Texas Windstorm Insurance Association and his opposition to
expanding gambling in the state of Texas.

Petrochemical producers have generally indicated that the free fall of
late last year is over and there is a growing stability and even a small
turnaround in operating rates. Operating rates are slowly moving up
from 70 to 75 percent.

Dallas Beige Book, April 15, 2009

Communities in Schools - Bay Area

20th Anniversary Breakfast Tribute

BAHEP's Bob Mitchell and Harriet L ukee attended the Communities In Schools-Bay
Area (CIS-Bay Area) 20th Anniversary Breakfast Tribute on March 12, 2009. CIS
Bay Area helps kids stay in school and prepare for life. The program serves “at risk”
studentsin Clear Creek and Dickinson independent school districts. Special honoree
for the event was Blanche Stastny, who was a founding board member of the organi-
zation. In addition to the CIS-Bay Area tribute, Stastny was recognized by Mayor
Vern Johnson of Clear Lake Shores, her hometown, with a proclamation designating
March 12, 2009, as Blanche Stastny Day in the city.

BAHEP Prospect Leads Remain High Despite Economic Downturn
The 48 leads being pursued by BAHEP this spring are an all-time high when com-
pared to year-over-year data dating back to 2003. The project leads include medical
device manufacturing, aerospace engineering, financial services, electric co-genera-
tion, office buildings and distribution centers.

Il. Marketing and Sales

Ellington Airport Marketed at World’s Largest

Helicopter Trade Show

A joint marketing effort by the Bay Area Houston Economic Partnership, the Houston
Airport System, and the economic devel opment arm of CenterPoint Energy, along with
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Colliers International, is underway. These organizations are promoting Ellington Airport,
which features a world-class aviation infrastructure, as one of the best mixed-use airports
in the country with both active NASA and military ingtallations as well as emerging com-
mercial sectors. Dan Sea and Steve Nunez, NASA executive on loan to BAHEP, recently
highlighted Ellington at HEL1-EXPO 2009 in Anaheim, California. Thisistheworld's
largest trade show dedicated to the internationa helicopter community.

Texas Chemical Day in State Capitol

Paul Chavez participated as BAHEP's representative in visits to state legislators dur-
ing “ Texas Chemical Day” on Feb. 25-26, 2009, sponsored by BAHEP, the Texas
Chemical Council and several specialty chemical companies. The group visited key
legislators to convey messages about the importance of the industry to Texas' econo-
my. Chavez met with local legislators Sen. Mike Jackson and Reps. Larry Taylor, John
Davis and Wayne Smith.

When a deer steps into the path of an oncoming vehicle, it either
freezes or takes action by jumping out of harm’s way. Much like the
deer in the headlights, the worst action business leadership can take in
the current economic environment is to stop where you are.

Thomas Brinsko
President/COO, BIC Magazine

University of Houston Roundtable Discussion of Regional Issues
Dan Seal represented BAHEP at the legidative update event held at the University of
Houston central campus on Feb. 7, 2009. The event included a roundtable discussion
of regional issues for students, faculty, and the general public on important legisative
issues being presented to the 81st Regular Session of the Texas State Legislature. The
panel was moderated by State Rep. Bill Callegari and panelists included: Dr. Stephen
Klineberg, professor, Rice University; Carroll Robinson, chairman of the board,
Houston Citizens Chamber of Commerce; Mike McKinney, member, South
Montgomery County Woodlands Chamber of Commerce; Dan Seal, executive direc-
tor, Technology Programs, Bay Area Houston Economic Partnership; Steve Reichardt,
immediate past chairman of the board, Katy Chamber of Commerce.

Houston Region Economic Development Alliance Meeting

Dan Seal, Paul Chavez and Barbara Cutsinger attended the HREDA meeting on Feb.
6, 2009. Seal made a presentation on the Regiona Proposal Task Force, which is
focused on improving the process for Houston region economic development organi-
zations to respond to requests for proposals from the governor’s office. The Greater
Houston Partnership made a presentation on its economic development process, mar-
keting approach, and an international business initiative involving the World Bank.

Bay Area Commercial Real Estate Network Meetings

Barbara Cutsinger attended BACREN meetings on Jan. 15 and Feb. 19, 2009, to
obtain project leads on new developments in the region. Chuck Jacobus, Houston
commercial law attorney, spoke at the January meeting, and Bob Gilmer, from the
Federa Reserve Bank of Dallas, was the guest speaker at the February meeting.
BAHEP members in attendance: Dick Gregg / attorney, Helen Hodges / SSCI, Bruce
LeValley / K Redlty, Bill Todd / Mills Shirley, Dr. Betsy Giusto / Webster, Allen
Cruthirds/ Clear Lake Shores EDC, Pete Zamora /Alliance Commercial, and Jason
Long / Griffin Partners.
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Informex - Specialty Chemicals Tradeshow

This annual trade show was held Jan. 26 - 29, 2009, in San Francisco and represents
the largest collection of speciaty chemical manufacturersin North America. Paul
Chavez attended to seek new project leads and build relationships with industry repre-
sentatives. Chavez was interviewed by 1CIS Media on the opening day, and segments
of hisinterview, along with several others, were aired on the big screen during the
trade show. Industry news of interest released during the meeting includes BASF's
acquisition of alarge division of CIBA in an effort to break further into the pharma-
ceutical industry; three more large expansions were announced in India’s industrial
sector including a research and development campus for DuPont; and Dow’s acquisi-
tion of Rohm and Haas is still in progress.

Texas Chemical Council Meets to Discuss Tracking Legislation

On Jan. 21, 2009, members of the Texas Chemical Council (TCC), including Paul
Chavez, met to discuss the tracking of over 300 state legidlative bills on taxes, energy,
workforce, environment, transportation, and emergency management. The TCC and
specialty chemical industry addressed these bills and associated issues when the group
met with legislators during Texas Chemical Day in Austin.

Local retailers said they think sales have absorbed the economic shock
of recent months and hit bottom and may have begun a slow turn up.
Help has come from nice spring weather and residual insurance pay-
ments from Hurricane Ike, and consumer confidence seems much
improved.

Federal Reserve Bank of Dallas

Houston Economic Update, April 2009

BAHEP Participates in Inside Clear Creek ISD

On Feb. 27, 2009, Paul Chavez, along with educators and business leaders from Bay
Area Houston, heard CCISD staff members describe student reenrollment numbers,
the financial status of the district, the new Web site and state-mandated tests. The
Inside CCISD forums are held monthly, 10 times per year, and provide a wealth of
educational information for BAHERP to use when marketing the region to prospects.

BioHouston Breakfast Forum

BAHEP attended the BioHouston Breakfast Forum on Feb. 12, 2009, to learn about
emerging companies and to network with BioHouston staff members and industry
leaders. Sunil Kale, BAHEP intern who is working on a BioTech sector analysis, and
Paul Chavez met with members of BioHouston, Greater Houston Partnership and
Houston Angel Network to gain insight into this emerging field in Bay Area Houston.

lll. Advertising, Public Relations & Media Communications

Regional Print Media Featuring BAHEP

Numerous publications, including The Houston Chronicle, The Bay Area Citizen, The
Pasadena Citizen and The Friendswood Journal, publish Bay Area Houston's
BUSINESS TO BUSNESS update monthly as well as BAHEP news releases. Story
topics include economic development news, the Space Alliance Technology Outreach
Program, and other information relevant to Harris County’s business community.
Copies of the most recent issues can be found in the News Room on BAHEP's Web
site.

10
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Regional Online Media Featuring BAHEP
Guidry News Service and Wiredin publish BAHEP news releases on events and serv-
icesin Bay Area Houston.

BAHEP’s E-News Publications

The e-newsdletter, Business Development Update, produced by BAHEP five times a
year, is available online and distributed to more than 2,500 commercial brokers, devel-
opers and site consultants. Business Development Update includes information regard-
ing commercial, office, industrial, residential, retail and infrastructure development in
Bay Area Houston. This publication was most recently distributed on Feb. 20, 20009. It
can also be found on BAHEP's Web site, along with archival issues.

BAHEP s BUSINESS BRIEFSis posted on the organization’s Web site. This newslet-
ter provides brief summaries of major BAHEP activities four times per year. The
Summer 2008, Fall 2008, and Winter 2008-2009 issues are currently available for
viewing in the News Room section of the Web site.

Business is not just doing deals; business is having great products,
doing great engineering, and providing tremendous service to cus-
tomers. Finally, business is a cobweb of human relationships.

Ross Perot

Don’t Miss On the Move ... Video and Published Articles

If you missed seeing Space City Film's incredible On the Move... video during
BAHEP's Quasar Award banguet in January, go to our home page and you can view it
in its entirety.

Additionally, Expansion Solutions magazine published a great article in its April/May
issue, NASA Advances Frontiers of Space Exploration, which was written by Bob
Mitchell. Finally, Texas Real Estate Business just published a wonderful article on the
economic development agenciesin Bay Area Houston titled Raising the Bar. Check
them out!

IV. Preserve NASA Funding Levels

2009 Space Week Texas in Austin

The Bay Area Houston Economic Partnership, the Clear Lake Area Chamber of
Commerce, and NASA Johnson Space Center worked together to launch 2009 Space
Week Texas, held March 4-12. The message they delivered to Texas legidators was
Fpace Mattersto Texas! Topics of discussion included the importance of the Texas
Aerospace Scholars Program (TAS) and Space Alliance Technology Outreach Program
(SATOP) to the people of Texas, NASA's contributions to our daily lives, and JSC's eco-
nomic impact on the state. Meetings with state legislators took place on March 4 and 5
where 19 teams comprised of 78 travelers from the Bay Area Houston region made over
170 office vidgits. The teams included 10 students who were former TAS partici pants.

Space Coalition Partners Plan Visits to Congress in May 2009
Members from organizations representing five of NASA’s field centers, including
BAHEPR, met in Cocoa Beach, Florida, on Jan. 29-30, 2009, to plan the Citizens for
Space Exploration (CSE) trip to Washington, D.C., on May 18-19, 2009. Key congres-
sional members will be visited to carry the message about the educational and eco-
nomic importance of afully-funded NASA. The coalition members discussed the
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many governmental changes, including the new administration and new leadership at
the top of NASA. It was agreed that the economy is the focus of our nation’s leaders,
and a message carried by CSE to Congress must be on how NASA helps to create
jobs. Those interested in joining the CSE trip to Capitol Hill should contact David
Braun at 281.486.5535 or david@bayareahouston.com.

Astronauts’ Relocation Made Easier by BAHEP

Barbara Cutsinger prepared a comprehensive relocation guide for NASA's astronaut
candidates and interviewees who are traveling to the Johnson Space Center. The guide
contains demographic detail of the region, information on educational institutions,
including the local school districts, and descriptions of industries, attractions and
healthcare systems. BAHEP has provided 50 copies of the guide to NASA JSC.

La Porte Education Foundation Gets Help

from BAHEP & NASA JSC

BAHEP, in cooperation with NASA JSC, arranged for astronaut Leroy Chiao to meet a
group of Chinese students hosted by the La Porte Education Foundation in February. Dr.
Chiao isidolized by people on mainland China, and his session with the students was
extremely successful. BAHEP arranged for the group to meet at Bailey’s Restaurant on
NASA Parkway and secured tickets for the students to visit Space Center Houston.

The NASA Johnson Space Center civil service workforce consists of
about 3,000 employees, the majority of whom are professional engi-
neers and scientists. Of those, approximately 110 are astronauts. JSC
has more than 14,000 contractor personnel who either work on campus
or in nearby facilities.

V. Space Alliance Technology Outreach Program (SATOP)

SATOP Federal Funding Initiative for Fiscal Year 2010

Bob Mitchell traveled to Washington, D.C., on March 16, 2009, to meet with the chiefs
of staff for Sens. Kay Bailey Hutchison and John Cornyn and Congressmen Pete Olson
and Ron Paul to discuss support for FY 2010 federal funding for SATOP. Each of the
elected officials has pledged support for congressional legidlation to fund SATOP.

State Legislators Pledge Support to BAHEP Sponsored Programs
David Braun, BAHEP aerospace marketing manager, and Bob Mitchell met with Sen.
Mike Jackson on Jan. 20, 2009, and Rep. John Davis on Feb. 2, 2009, to discuss 2009
Space Week in Austin (March 4-12) during the 81t Legidative Session. Both Sen. Jackson
and Rep. Davis pledged continued support for the Space Alliance Technology Outreach
Program and the Texas Aerospace Scholars Program, which are funded by the Sate.

CenterPoint Energy Buys Tool from Former SATOP Requestor

Bob Payne and Nick Gardner attended a demonstration of a new tool invented by a
small minority-owned Houston company, Industrial Innovations Inc. The tool’s design
was completed with the help of SATOP. The demo was given to CenterPoint Energy’s
management team on Feb. 17, 2009, at its training facility in Houston. The tool, used
to level ground-based transformers, significantly reduces the time required to perform
the work. CenterPoint Energy was extremely impressed with the tool and has placed
an order for 1,000 units.

12
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SATOP Helps Small Businesses

During the first quarter of 2009, SATOP received requests for assistance from five new
businesses and completed technical assistance to eight small businesses in the region.
The requests have been distributed to SATOP s Alliance Partners so that engineers can
volunteer to work with the small business owners to resolve their technical challenges.

SATOP Participates in Industry Tour and Visit

Wesley Forbes, SATOP intern, and Nick Gardner, SATOP project engineer, participat-
ed in the Allied Fire Protection open house in Pearland Feb. 11, 2009. Forbes and
Gardner met with the company owner to discuss the free technical help provided by
SATOP. Following the open house, members of the Pearland BizConnect, including
Gardner and Forbes, traveled to EMS, an industria service company, to inform man-
agement of Pearland’s resources, including SATOP's services. BizConnect is a coop-
erative program made up of the Pearland Area Chamber of Commerce and allied gov-

ernment, educational and economic development organizations, including BAHEP's

SATORP program.

No person will make a great business who wants to do it all himself or

get all the credit.

Andrew Carnegie

SATOP Exhibits at Pasadena Chamber Business Expo

Nick Gardner staffed the SATOP booth at the Pasadena Chamber of Commerce Business
Expo on Feb. 19, 2009. SATOP had over 75 visitors to the exhibit booth with severa vis-
itors expressing interest in the free technical assistance offered by the program.

SATOP Visits with 16 Seabrook Businesses

BAHEP's Nick Gardner, along with Teresa Vazquez-Evans, director, Seabrook
Economic Development Corporation, visited 16 Seabrook businesses during the first
quarter of 2009 to inform them of SATOP's free technical assistance. The SATOP
business visits are conducted in support of the Seabrook EDC Business Retention and
Expansion Program. Vazquez-Evans led discussions with the businesses on how the

city can best serve them.
VI. Membership

BAHEP members

Bay Area Houston Economic Partnership owes much of its success to the active par-
ticipation of its members. Following is a current list of our members:

5 to 50 Networks
Advantage BMW Clear Lake
The Aerospace Corporation
AeroSysLLC
Allen Samuels Chrysler Jeep
Alliance Commercial
Investments Inc.
Alliant Technologies Inc.
(ATK)
Al-Razaq
Computing Services
AM Biotechnologies
AmegyBank of Texas
American Acryl

AMOCO Federa

Credit Union
Amstel Holdings
Anadarko Industries
Archer Group with Remax
ARES Aerospace

and Technology Services
The Arts Alliance

Center at Clear Lake

Astrium North America Inc.

Astrotech Corporation

AT&T

Bailey’s Family
Restaurants Inc.

Barlow, Jones & Brust LLP
Barrios Technology
Bastion Technologies
Bay Area Citizen
Bay Area Houston
Ballet & Theatre
Bay Area Houston Magazine
Bay Area Houston
Transportation
Partnership (BAY TRAN)
Bay Oaks Country Club
Baybrook Mall /
General Growth
Properties Inc.

SPRING 2009
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Bayshore Medical Center
BaySouth Maintenance
Services Inc.
Big League Dreams
BLACKHAWK
Management Corporation
The Boeing Company
Booz Allen Hamilton
Born Wild -
Innovative Promotions
Bowers & Sadler
Capital Bank - Pasadena
Capial Commerciad
Investments Inc.
Career Uniforms
CB Richard Ellis
CDC Houston Inc.
CDS Market Research Inc.
CenterPoint Energy
Chemical Market
Resources Inc.
Cherokee Webster
Development LP
CHRISTUS <. John Hospital
Cimarron
City of Clear Lake Shores
City of Dickinson
City of El Lago
City of Friendswood
City of Houston
City of Kemah
City of Kemah / KCDC
City of LaPorte
City of League City
City of Nassau Bay
City of Pasadena
City of Seabrook
City of Taylor Lake Village
City of Webster
Clay Development &
Construction Inc.
Clear Creek Independent
School District
Clear Lake Area
Chamber of Commerce
Clear Lake Flowers & Gifts
Clear Lake Regional
Medical Center
Coldwell Banker
United Realtors
College of the Mainland
Colliers International
Commercial
Resource Capital
Communities In
Schools Bay Area
Computer Sciences
Corporation (CSC)

Concorde Realty
Development

Continental Airlines

Crowder Funeral Homes

Ruby Cubley

Cullen’s Upscale
American Grille

Dean & Draper Insurance
Agency LP

Deke Slayton Cancer Center

Devereux Texas
Treatment Network

Dickinson Independent
School District

Digitex Corporation

Dittmar Associates

DRDA PC

Economic Alliance
Houston Port Region

EduSafe Systems

Encore Business
Consulting Inc.

Enterprise Advisory
Services Inc.

ERC Inc.

EVAL Americas

Express Employment
Professionals

Extrusion Plus

The Eye Clinic of Texas

Falcon Group

Fast Signs - Clear Lake

Friendswood Chamber
of Commerce

Friendswood I ndependent
School District

Frost Bank

Futron Corporation

Galveston County

Galveston County
Economic Alliance

Galveston Economic
Development
Partnership

GB Tech Inc.

GeoControl Systems

GeolL ogics Consulting

Greater Houston Convention
& Visitors Bureau

Greater Houston Partnership

Greer, Herz, & AdamsLLP

Gregg & Gregg PC

Griffin Integrated Marketing

Griffin Partners Inc.

GSL Industrial

Guidry News Service

Gulf Coast Limestone Inc.

Gulf Coast Waste
Disposal Authority

Gurry Mechanical
Ham, Langston &
BrezinaLLP
Hamilton Sundstrand
Harborwalk Yacht
Club & Marina
Harris County
Hilton Houston
NASA Clear Lake
Hodges Family Holdings/
Hodges Corporate
Holdings
Honda of Clear Lake
Honeywell
Houston Area Safety Council
Houston Association
of Redltors
The Houston Chronicle
Icon Bank of Texas
INEOS Olefins &
Polymers USA
Information Technology
Engineering Corp. (ITEC)
Interactive Medical
Connections Inc.
Intergulf Corporation
ITT Technical Ingtitute
J. A. Billipp Company
Jacobs
Jamail and Smith
Construction
JES Tech
JHolt PropertiesLLC
John Manlove Marketing &
Communications
JPMorgan Chase Bank
JSC Federal Credit Union
Juist, Fabio & Ward
K Realty
Kaneka Texas Corp.
Kaplan Professional
EduNeering
Kelsey-Seybold Clinic
Kemah Boardwalk
Key Broadcasting Company
L-3 Enterprise IT Solutions
Lakewood Yacht Club
La Porte Independent
School District
LCS Constructors
League City Chamber of
Commerce & Business
Association
Lexus of Clear Lake
Lockheed Martin
Lockwood, Andrews
& Newnam Inc.
Madison Benefits Group Inc.

SPRING 2009
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ManTech International
Corporation

Marriott

Marsh Darcy Partners Inc.

Martin Fein Interests

MaximGroup

MaxxStar / Newton
Graphic and Promotional

MDA Federal Inc.

Meador Staffing Services

MEI Technologies

Melange Catering
and Fine Cuisine

Memorial Hermann
Southeast Hospital

Merrill Lynch

Metrica Inc.

Mills Shirley LLP

Minuteman Press

Moody Gardens Inc.

Moody National Bank

MRI Technologies

My FooringAMERICA

NAI Houston

NASA Johnson Space Center

National Space Biomedical
Research Ingtitute
(NSBRI)

Neptec USA

Norman Frede Chevrolet

Northrop Grumman
Integrated Systems

Null-Lairson PC

Oceaneering Space
Systems Inc.

Odfjell USA Inc.

One Stop Party Shop

Orbital Sciences Corporation

The Pasadena Citizen

Pasadena | ndependent
School District

Patriot Bank

Pennington Chen Interests

Pepper-Lawson
Construction LP

Perry’s Restaurant Group

PM Realty Group

Port of Houston Authority

Prosperity Bank

Quanah Technical
Services / Quahada Corp.

Raytheon Technical Services
Company

REG Houston LLC

Rhapsody Solutions

Emyre Barrios Robinson

RSA Corporation

S& K Aerospace Inc.

SAIC

San Jacinto College District
San Jacinto Museum
of History
Richard H. Sanger, Jr.
Solana Venture Partners LP
South Shore Grille
South Shore Harbour
Country Club
South Shore Harbour
Resort & Conference
Center
Southwest Airlines Company
Southwest Airport Services
Space Center Automotive
Space Center Houston
Space City Films
Space City Services
SSCI Environmental
& Consulting Services
Star Toyota
Sterling Bank - Clear Lake
Stinger Ghaffarian
Technologies
Stream Realty Partners LP
Studley Inc.
Summit Management Group
Suntron Corporation
TEI Staffing
Teledyne Brown Engineering
Tessada & Associates
Texas A&M University at
Galveston
Texas Chiropractic College
Texas Citizens Bank
Thrivent Financial for

Lutherans Bay Area Group

Tietronix Software
Titan Testing & Engineering
Services Inc.

tommy’s Seafood Steakhouse

Total Petrochemicals
USA Inc.
Robert L. Trask
Trustmark National
Bank, Texas
Twenty Twenty
Properties Inc.
UHCL Center - Economic
Development & Research
United Equities Inc.
United Space Alliance
Universities Space Research
Association - USRA
University of Houston
University of Houston -
Clear Lake
University of Texas
M. D. Anderson
Cancer Center - Bay Area

U.S. Development Group
UTMB - Galveston
The Verandah Companies
Vesco Business Products
ViewPoint Bankers Mortgage
Wachovia Bank NA
Wachovia Securities
Waldron & Schneider LLP
Walker Parking

Consultants Inc.
Warwick Construction Inc.
Waste M anagement

of TexasInc.
Wings Over Houston Airshow
Wile Interests
Wendell M. Wilson

& Dr. Pat Potter
Wyle Life Sciences Group
Yellow Book USA
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